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Governor Newsom Announces New Help for Small
Businesses & Workers Displaced by COVID-19
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BEGINNING TOMORROW: Federal government offering first-come, first-serve loans of up to $10
million for small employers

Governor Newsom announces $50 million in loan guarantees for small businesses that may not be
eligible for federal relief

Governor joins Bitwise Industries in announcing OnwardCa.org, a platform connecting COVID-19
displaced workers with over 70,000 job opportunities in critical industries

State is also allowing small businesses to defer payment of sales and use taxes of up to $50,000, for
up to 12 months

SACRAMENTO - Governor Gavin Newsom unveiled a series of new resources to aid small
businesses and help California workers who have lost work due to COVID-19.

Beginning tomorrow, California small businesses impacted by the COVID-19 crisis can apply for a
loan from the federal government for up to $10 million. Importantly, the program is first-come, first-
serve and the Governor encourages all eligible California small businesses to contact their lender to
learn more.

Today, the Governor also announced that the state is allocating $50 million to the California
Infrastructure and Economic Development Bank for loan guarantees to small businesses to

help eliminate barriers to capital for individuals who do not qualify for federal funds, including low
wealth and undocumented immigrant communities. The state is also allowing small businesses to
defer payment of sales and use taxes of up to $50,000, for up to 12 months.

Additionally, the Governor joined Bitwise Industries and the Kapor Center to launch OnwardCa.org, a
new platform connecting displaced California workers with more than 70,000 job opportunities in
critical industries.

Earlier this week, Governor Newsom signed an executive order to help small businesses, granting a
90-day extension for small businesses to pay sales taxes.

Governor Newsom also today announced $17.8 million in new state initiatives to support California
workers impacted by COVID-19. The allocation will come from Workforce Innovation and Opportunity
Act funds with $7.8 million going to the Los Angeles region and $10 million made available statewide.



“The COVID-19 pandemic is having cascading effects for millions of California families and small
businesses,” said Governor Gavin Newsom. “Through no fault of their own, more than a million
Californians have lost a job and countless more are seeing their businesses fail. California will
emerge from this crisis stronger than before, and until then, the state will work overtime with the
federal government and private sector to get families the help they need.

For more information, go to covid-19.ca.gov.
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WASHINGTON - Following President Trump's

signing of the historic Coronavirus Aid, Relief,

and Economic Security (CARES) Act, SBA B A U.S. Small Business
Administrator Jovita Carranza and Treasury S Administration
Secretary Steven T. Mnuchin today

announced that the SBA and Treasury

Department have initiated a robust mobilization effort of banks and other lending
institutions to provide small businesses with the capital they need.

The CARES Act establishes a new $349 billion Paycheck Protection Program. The Program
will provide much-needed relief to millions of small businesses so they can sustain their
businesses and keep their workers employed.

“This unprecedented public-private partnership is going to assist small businesses with
accessing capital quickly. Our goal is to position lenders as the single point-of-contact for
small businesses - the application, loan processing, and disbursement of funds will all be
administered at the community level,” said Administrator Carranza. “Speed is the operative
word; applications for the emergency capital can begin as early as this week, with lenders
using their own systems and processes to make these loans. We remain committed to
supporting our nation’s more than 30 million small businesses and their employees, so that
they can continue to be the fuel for our nation’s economic engine.”

“This legislation provides small business job retention loans to provide eight weeks of
payroll and certain overhead to keep workers employed,” said Secretary Mnuchin. “Treasury
and the Small Business Administration expect to have this program up and running by April
3rd so that businesses can go to a participating SBA 7(a) lender, bank, or credit union, apply
for a loan, and be approved on the same day. The loans will be forgiven as long as the funds
are used to keep employees on the payroll and for certain other expenses.”

The new loan program will help small businesses with their payroll and other business
operating expenses. It will provide critical capital to businesses without collateral
requirements, personal guarantees, or SBA fees - all with a 100% guarantee from SBA. All

1/2



loan payments will be deferred for six months. Most importantly, the SBA will forgive the
portion of the loan proceeds that are used to cover the first eight weeks of payroll costs,
rent, utilities, and mortgage interest.

The Paycheck Protection Program is specifically designed to help small

businesses keep their workforce employed. Visit SBA.gov/Coronavirus
for more information on the Paycheck Protection Program.

* The new loan program will be available retroactive from Feb. 15, 2020, so employers can
rehire their recently laid-off employees through June 30, 2020.

Loan Terms & Conditions

v Eligible businesses: All businesses, including non-profits, Veterans organizations, Tribal
concerns, sole proprietorships, self-employed individuals, and independent contractors,
with 500 or fewer employees, or no greater than the number of employees set by the SBA
as the size standard for certain industries

v Maximum loan amount up to $10 million

v Loan forgiveness if proceeds used for payroll costs and other designated business
operating expenses in the 8 weeks following the date of loan origination (due to likely high
subscription, it is anticipated that not more than 25% of the forgiven amount may be for
non-payroll costs)

v Allloans under this program will have the following identical features:

e Interest rate of 0.5%

e Maturity of 2 years

e First payment deferred for six months

e 100% guarantee by SBA

e No collateral

e No personal guarantees

e No borrower or lender fees payable to SBA

SBA's announcement comes on the heels of a series of steps taken by the Agency since the
President’s Emergency Declaration to expeditiously provide capital to financially distressed
businesses affected by the Coronavirus (COVID-19) pandemic. Since March 17, SBA has
taken the following steps:

Visit SBA.gov/Coronavirus for more information on SBA's assistance to small businesses.
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Release Date: March 16, 2020 Contact: Richard A. Jenkins, (916) 735-1500,
Richard.Jenkins@sba.gov
Release Number: CA 16332 -01 Follow us on Twitter, Facebook, Blogs & Instagram

SBA Offers Disaster Assistance to California Small Businesses
Economically Impacted by the Coronavirus (COVID-19)

SACRAMENTO, Calif. - The U.S. Small Business Administration is offering low-interest federal
disaster loans for working capital to California small businesses suffering substantial economic
injury as a result of the Coronavirus (COVID-19), SBA Administrator Jovita Carranza announced
today. SBA acted under its own authority, as provided by the Coronavirus Preparedness and
Response Supplemental Appropriations Act that was recently signed by the President, to declare a
disaster following a request received from Gov. Gavin Newsom's designated representative,
Director Mark S. Ghilarducci of the Governor’s Office of Emergency Services on March 13, 2020.

The disaster declaration makes SBA assistance available in the following California counties:

Alameda Alpine Amador Calaveras
Contra Costa El Dorado Imperial Kern

Lake Los Angeles Madera Marin
Mariposa Mendocino Merced Mono

Napa Orange Placer Riverside
Sacramento San Bernardino San Diego San Francisco
San Joaquin San Mateo Santa Clara Santa Cruz
Solano Sonoma Stanislaus Sutter
Tuolumne Ventura Yolo

“SBA is strongly committed to providing the most effective and customer-focused response possible
to assist California small businesses with federal disaster loans. We will be swift in our efforts to
help these small businesses recover from the financial impacts of the Coronavirus (COVID-19),” said
Administrator Carranza.

SBA Customer Service Representatives will be available to answer questions about SBA’s Economic
Injury Disaster Loan program and explain the application process.

“Small businesses, private non-profit organizations of any size, small agricultural cooperatives and
small aquaculture enterprises that have been financially impacted as a direct result of the
Coronavirus (COVID-19) since Jan. 31, 2020, may qualify for Economic Injury Disaster Loans of up
to $2 million to help meet financial obligations and operating expenses which could have been met
had the disaster not occurred,” said Carranza.
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“These loans may be used to pay fixed debts, payroll, accounts payable and other bills that can’t be
paid because of the disaster’s impact. Disaster loans can provide vital economic assistance to small
businesses to help overcome the temporary loss of revenue they are experiencing,” Carranza added.

Eligibility for Economic Injury Disaster Loans is based on the financial impact of the Coronavirus
(COVID-19). The interest rate is 3.75 percent for small businesses. The interest rate for private non-
profit organizations is 2.75 percent. SBA offers loans with long-term repayments in order to keep
payments affordable, up to a maximum of 30 years and are available to entities without the
financial ability to offset the adverse impact without hardship.

Applicants may apply online, receive additional disaster assistance information and
download applications at https://disasterloan.sba.gov/ela. Applicants may also call SBA’s
Customer Service Center at (800) 659-2955 or email disastercustomerservice@sba.gov for
more information on SBA disaster assistance. Individuals who are deaf or hard-of-hearing
may call (800) 877-8339. Completed applications should be mailed to U.S. Small Business
Administration, Processing and Disbursement Center, 14925 Kingsport Road, Fort Worth, TX
76155.

The deadline to apply for an Economic Injury Disaster Loan is Dec. 16, 2020.
For more information about Coronavirus, please visit: Coronavirus.gov.

For more information about available SBA resources and services, please visit:
SBA.gov/coronavirus.
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About the U.S. Small Business Administration

The U.S. Small Business Administration makes the American dream of business ownership a reality.
As the only go-to resource and voice for small businesses backed by the strength of the federal
government, the SBA empowers entrepreneurs and small business owners with the resources and
support they need to start, grow or expand their businesses, or recover from a declared disaster. It
delivers services through an extensive network of SBA field offices and partnerships with public
and private organizations. To learn more, visit www.sba.gov.
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SBA Economic Injury Disaster Loans Available to
California Small Businesses

SACRAMENTO, Calif. - Small nonfarm businesses in the following counties are now eligible to apply for
low-interest federal disaster loans from the U.S. Small Business Administration. These loans offset
economic losses because of reduced revenues caused by the drought that occurred in the following
California primary counties, announced Director Tanya N. Garfield of SBA’s Disaster Field Operations
Center-West.

Declaration Primary Neighboring Incident Type Incident Date Deadline
Number Counties Counties
15902 Kern, Los Angeles, Orange, |Imperial, Inyo, Drought | BeginningJan.30,2018 (11/20/1
Riverside, San Bernardino, |Kings, Monterey, 9
San Diego, San Luis Tulare in
Obispo, Santa Barbara and |California; La Paz
Ventura and Mohave in
Arizona;
Clark in Nevada
15906 Imperial Riverside and Drought |Beginning March 6,2018 (11/20/1
San Diego in 9
California; La Paz
and Yuma in Arizona

“SBA eligibility covers both the economic impacts on businesses dependent on farmers and ranchers that
have suffered agricultural production losses caused by the disasters and businesses directly impacted by
the disasters,” Garfield said.

Small nonfarm businesses, small agricultural cooperatives, small businesses engaged in aquaculture and
most private nonprofit organizations of any size may qualify for Economic Injury Disaster Loans of up to
$2 million to help meet financial obligations and operating expenses which could have been met had the
disasters not occurred.

“Eligibility for these loans is based on the financial impact of the disasters only and not on any actual
property damage. These loans have an interest rate of 3.58 percent for businesses and 2.5 percent for
private nonprofit organizations, a maximum term of 30 years, and are available to small businesses and
most private nonprofits without the financial ability to offset the adverse impact without hardship,”
Garfield said.

1|Page



By law, SBA makes economic injury available when the U.S. Secretary of Agriculture designates an
agricultural disaster. The Secretary declared these disasters on March 20, 2019.

Businesses primarily engaged in farming or ranching are not eligible for SBA disaster assistance.
Agricultural enterprises should contact the Farm Services Agency about the U.S. Department of
Agriculture assistance made available by the Secretary’s declaration. However, in drought disasters
nurseries are eligible for SBA disaster assistance.

Applicants may apply online, receive additional disaster assistance information and download
applications at https://disasterloan.sba.gov/ela. Applicants may also call SBA’s Customer Service
Center at (800) 659-2955 or email disastercustomerservice@sba.gov for more information on SBA
disaster assistance. Individuals who are deaf or hard-of-hearing may call (800) 877-8339.
Completed applications should be mailed to U.S. Small Business Administration, Processing and
Disbursement Center, 14925 Kingsport Road, Fort Worth, TX 76155.
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About the U.S. Small Business Administration

The U.S. Small Business Administration makes the American dream of business ownership a reality.
As the only go-to resource and voice for small businesses backed by the strength of the federal
government, the SBA empowers entrepreneurs and small business owners with the resources and
support they need to start, grow or expand their businesses, or recover from a declared disaster. It
delivers services through an extensive network of SBA field offices and partnerships with public
and private organizations. To learn more, visit www.sba.gov.
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Date: 03/16/2020

U.S. SMALL BUSINESS ADMINISTRATION
B A FACT SHEET — ECONOMIC INJURY DISASTER LOANS

CALIFORNIA Declaration #16332
I"_-' (Disaster: CA-00313)
U.S. Small Business Incident: CORONAVIRUS (COVID-'I 9)

Administration

occurring: January 31, 2020 & continuing

in the California counties of: Alameda, Calaveras, Contra Costa, Los Angeles, Sacramento, San Diego,
San Francisco, San Mateo, Sonoma & Tuolumne;
and the contiguous California counties of: Alpine, Amador, El Dorado, Imperial, Kern, Lake, Madera, Marin,
Mariposa, Mendocino, Merced, Mono, Napa, Orange, Placer, Riverside, San Bernardino, San Joaquin,
Santa Clara, Santa Cruz, Solano, Stanislaus, Sutter, Ventura & Yolo

Application Filing Deadline: December 16, 2020

Disaster Loan Assistance Available:

Economic Injury Disaster Loans (EIDLs) — Working capital loans to help small businesses, small agricultural cooperatives, small
businesses engaged in aquaculture, and most private, non-profit organizations of all sizes meet their ordinary and necessary financial
obligations that cannot be met as a direct result of the disaster. These loans are intended to assist through the disaster recovery period.

Credit Requirements:

e  Credit History — Applicants must have a credit history acceptable to SBA.

e Repayment — Applicants must show the ability to repay the loan.

e  Collateral — Collateral is required for all EIDL loans over $25,000. SBA takes real estate as collateral when it is available. SBA
will not decline a loan for lack of collateral, but SBA will require the borrower to pledge collateral that is available.

Interest Rates:

The interest rate is determined by formulas set by law and is fixed for the life of the loan. The maximum interest rate for this program is
4 percent.

Loan Terms:
The law authorizes loan terms up to a maximum of 30 years. SBA will determine an appropriate installment payment based on the
financial condition of each borrower, which in turn will determine the loan term.

Loan Amount Limit:

The law limits EIDLs to $2,000,000 for alleviating economic injury caused by the disaster. The actual amount of each loan is limited to
the economic injury determined by SBA, less business interruption insurance and other recoveries up to the administrative lending limit.
SBA also considers potential contributions that are available from the business and/or its owner(s) or affiliates. If a business is a major
source of employment, SBA has the authority to waive the $2,000,000 statutory limit.

Loan Eligibility Restrictions:
Noncompliance — Applicants who have not complied with the terms of previous SBA loans may not be eligible. This includes borrowers
who did not maintain required flood insurance and/or hazard insurance on previous SBA loans.

Note: Loan applicants should check with agencies / organizations administering any grant or other assistance program under this
declaration to determine how an approval of SBA disaster loan might affect their eligibility.

Refinancing:
Economic injury disaster loans cannot be used to refinance long term debts.

Insurance Requirements:

To protect each borrower and the Agency, SBA may require you to obtain and maintain appropriate insurance. By law, borrowers whose
damaged or collateral property is located in a special flood hazard area must purchase and maintain flood insurance. SBA requires that
flood insurance coverage be the lesser of 1) the total of the disaster loan, 2) the insurable value of the property, or 3) the maximum
insurance available.

Applicants may apply online, receive additional disaster assistance information and download applications at
https://disasterloan.sba.gov/ela. Applicants may also call SBA's Customer Service Center at (800) 659-2955 or email
disastercustomerservice@sba.gov for more information on SBA disaster assistance. Individuals who are deaf or hard-of-hearing may
call (800) 877-8339. Completed applications should be mailed to U.S. Small Business Administration, Processing and Disbursement
Center, 14925 Kingsport Road, Fort Worth, TX 76155.











































